To our shareholders, CONSOLIDATED STATEMENTS OF

CASH FLOWS

CONSOLIDATED STATEMENTS OF
EARNINGS AND RETAINED EARNINGS

Liquidation World is pleased to announce
the results of operations for the first quarter of

"dot.bomb".

For the thirteen weeks ended December 31, 2000 and January 2, 2000
(unaudited) (In thousands of dollars, except per share amounts)

For the thirteen weeks ended December 31, 2000 and January 2, 2000
(unaudited) (In thousands of dollars)
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| am very excited about what the coming
months, and our new programs, will bring. Recent
economic headlinesalso bodewell for our Company.
Our business is predicated on opportunity and this
economic down turn is already providing
opportunities for acquiring distress inventories. We
al so expect to see more opportunitiesfor leasing new
locations.

The first quarter of fiscal 2001 saw /--—T-T(_)_.N-
Liquidation World establish a new quarterly sales LIQUIDA—

record and it also marked our 57th consecutive -RLD@
profitable quarter. We have never had alosing quarter WO
in the entire history of our Company and that is a m
fact we are very pleased to report.

| would like to thank our Board of Directors,
our management team and our family of over 1600
Associatesfor their hard work in making good things

happen for our Company. Thank you as well to our
shareholders for your support of Liquidation World.

Sincerely,

.

/\ - ~
L
Dale Gillespie

President, C.E.O. and Founder
February 14, 2001
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